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APPROVAL OF FINANCIAL STATEMENTS 
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Foreword 


These financial statements bring to an end a very exhilarating financial year. A year that proof to be 
outstanding in terms of financial control in this institution. I proudly say so because despite countless 
service delivery targets that we set out to achieve and that we actually achieved, we are reflecting a surplus. 
This is a feat very difficult to achieve in today’s challenging political climate. Keeping this momentum will 
make 2006/2007 even more exciting. 


As you will see in this financials, we have continued to consistently provide our people with basic service 
like electricity, water and refuse removal. We have been consistence with our outreach programs and 
public participation processes. With our social partners, we have also been able to participate in expanded 
public works programs and thereby create much needed jobs and provide skilled training for the poor 
members of our community. 

removal. 

Let me conclude by saying thank you to all councilors, the management team and all staff members for 
their hard work and understanding. It has not been an easy year, but we manage to deliver despite our 
limited resources. 


I believe we can make it. 


Cllr. Caroline M Mahasela 
Chairman of the Council (Mayor) 
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1. CHIEF FINANCIAL OFFICER 


DEPARTMENTAL REVIEW 


Operating Account - Finance 

Actual 

Budget 

Difference 


R 

R 

R 

Income 

10 402 184 

10 663 588 

(261 404) 

Expenditure 

6 674 932 

9 839 109 

(3 164 177) 

Surplus / (Deficit) 

3 727 252 

824 479 

2 902 773 

Capital Expenditure 

47 413 

0 

- 


Operating Account - Stores 

Actual 

Budget 

Difference 


R 

R 

R 

Income 

- 


- 

Expenditure 

66 032 

88 736 

(22 704) 

Surplus / (Deficit) 

(66 032) 

(88 736) 

22 704 

Capital Expenditure 

- 

- 

- 





Operating Account - Information Technology 

Actual 

Budget 

Difference 


R 

R 

R 

Income 

500 000 

500 000 

- 

Expenditure 

1 009 536 

943 646 

65 891 

Surplus / (Deficit) 

(509 536) 

(443 646) 

(65 891) 

Capital Expenditure 

75 775 

75 775 

- 

2. CORPORATE SERVICES MANAGER 

Admin 

Income 

Expenditure 

Surplus / (Deficit) 


R 

R 

R 

Admin 


2 033 699 

(2 033 699) 

Total 

- 

2 033 699 

(2 033 699) 

The Corporate Service Department renders an administrative support service to all departments, and it includes Human 

Resources, Management, Valuation Roll and Properties. Apart from the income generated from the sale of erven, this 
department does not generate an income. Unavoidable over-expenditure may occur, but is closely monitored. 

3. TECHNICAL MANAGER 




1. General Expenses, Repairs and Maintenance and Contributions towards Capital 


Vote 

Income 

Expenditure 

Surplus / (Deficit) 

Estates and Pound 

- 

- 

- 

Parks and Recreation 

855 434 

1 569 489 

(714 056) 

Sanitation 

4 663 948 

4 691 588 

(27 641) 

Town Engineer 

- 

795 498 

(795 498) 

Public Works 

6 060 370 

8 630 268 

(2 569 898) 

Municipal Buildings 

595 473 

947 415 

(351 942) 

Electricity 

20 350 536 

14 892 093 

5 458 443 

Workshop 

- 

13 899 

(13 899) 

Total 

32 525 760 

31 543 273 

982 487 

The overall expenses were not contained within the budget amount. 

The deficits are however partly cancelled by Electricity. 

The overall result has not deviated much from the expectations. 
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4. MANAGER COMMUNITY SERVICES 




1. HEALTH 




Vote 

Income 

Expenditure 

Surplus / (Deficit) 

Health 

- 

522 321 

(522 321) 

Clinic Messina 

- 

- 

- 

Clinic Nancefield 

- 

- 

- 

Community Development 

- 

- 

- 

Malaria 

- 

- 

- 

Cemetery 

95 618 

241 625 

(146 007) 

Total 

95 618 

763 946 

(668 328) 

□ 

2. PROTECTION SERVICES 




Vote 

Income 

Expenditure 

Surplus / (Deficit) 

Civil Defence 

- 


- 

Licence and Traffic 

2 717 019 

2 252 287 

464 732 

Total 

2 717 019 

2 252 287 

464 732 

□ 

3. LIBRARY 




Vote 

Income 

Expenditure 

Surplus / (Deficit) 

Library 

6 115 

312 928 

24 August 2007 

Total 

6 115 

312 928 

(306 813) 

The operation of the traffic department is as follows: 

1. Roads-signs and painting were maintained; 

2. Law enforcement and testing of Learner's / Driver’s Licenses and testing of vehicles for road worthiness was maintained; 

3. Statistics are mentioned in Appendix F; 

4. The above mentioned work was done with two inspectors and Manager Community Services. 

5. MUNICIPAL MANAGER 

Vote 

Income 

Expenditure 

Surplus / (Deficit) 

Municipal Manager 

- 

3 294 408 

(3 294 408) 

Total 

■ 

3 294 408 

(3 294 408) 
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REPORT FROM THE AG 


24 August 2007 
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REPORT CHIEF FINANCIAL OFFICER 


1. OPERATING RESULTS 

Details of the operating results per department, classification and object of expenditure 
are included in Appendices D and E. The overall operating results for the year ended 
30 June 2007 are as follows: 



Actual 

Actual 

Variance 

Budget 

Variance 

INCOME 

2006 

2007 

2006 / 2007 

2007 

Actual 

Budget 


R 

R 

% 

R 

% 

Opening surplus 

Operating income 

- 

- 

- 

- 

- 

for the year 

44 423 856 

57 852 730 

30.23% 

55 705 648 

3.85% 

Closing deficit 

(18 360 750) 

(16 806 294) 

-8.47% 

- 

0.00% 


26 063 106 

41 046 436 

57.49% 

55 705 648 

3.85% 


Actual 

Actual 

Variance 

Budget 

Variance 

EXPENDITURE 

2006 

2007 

2006 / 2007 

2007 

Actual 

Budget 


R 

R 

% 

R 

% 

Opening surplus / (deficit) 
Operating expenditure 

(9 058 236) 

168 089 

-101.86% 

- 

- 

for the year 

53 482 092 

57 684 642 

7.86% 

55 705 648 

3.55% 

Sundry transfers 

Closing surplus 

1 944 751 

1 386 368 

-28.71% 

- 

0.00% 


42 479 105 

56 466 362 

32.93% 

55 705 648 

1.37% 

1.1 RATE AND GENERAL SERVICES 


Actual 

Actual 

Variance 

Budget 

Variance 


2006 

2007 

2006 / 2007 

2007 

Actual 

Budget 


R 

R 

% 

R 

% 

Income 

24 308 549 

32 838 247 

35.09% 

32 616 269 

0.68% 

Expenditure 

36 664 908 

38 100 961 

3.92% 

41 656 620 

-8.54% 

Surplus / ( Deficit ) 

(12 356 359) 

(5 262 714) 

-57.41% 

(9 040 351) 

-41.79% 

Surplus / ( Deficit ) as % 

-50.83% 

-16.03% 

-68.47% 

-27.72% 

-42.18% 

of total income 
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1.2 TRADING SERVICES 

ELECTRICITY SERVICE 







Actual 

Actual 

Variance 

Budget 

Variance 


2006 

2007 

2006 / 2007 

2007 

Actual 

Budget 


R 

R 

% 

R 

% 

Income 

16 673 550 

20 350 536 

22.05% 

16 736 037 

21.60% 

Expenditure 

12 809 129 

14 892 093 

16.26% 
24 August 2007 

13 581 289 

9.65% 

Surplus / ( Deficit ) 

3 864 421 

5 458 443 

41.25% 

3 154 748 

73.02% 

Surplus / ( Deficit ) as % 
of total income 

23.18% 

26.82% 

15.73% 

18.85% 

42.29% 

WATER SERVICE 







Actual 

Actual 

Variance 

Budget 

Variance 


2006 

2007 

2006 / 2007 

2007 

Actual 

Budget 


R 

R 

% 

R 

% 

Income 



0.00% 


0.00% 

Expenditure 

- 


0.00% 

- 

0.00% 

Surplus / ( Deficit ) 

- 

- 

0.00% 

- 

0.00% 

Surplus / ( Deficit ) as % 
of total income 

0.00% 

0.00% 

0.00% 

0.00% 

0.00% 

REFUSE SERVICE 







Actual 

Actual 

Variance 

Budget 

Variance 


2006 

2007 

2006 / 2007 

2007 

Actual 

Budget 


R 

R 

% 

R 

% 

Income 

3 441 757 

4 663 948 

35.51% 

3 270 342 

42.61% 

Expenditure 

4 008 055 

4 691 588 

17.05% 

4 740 859 

-1.04% 

Surplus / ( Deficit ) 

(566 298) 

(27 641) 

-95.12% 

(1 470 517) 

-98.12% 

Surplus / ( Deficit ) as % 
of total income 

-16.45% 

-0.59% 

-96.40% 

-44.97% 

-98.68% 
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2. CAPITAL EXPENDITURE AND FINANCING 

The expenditure on fixed assets incurred during the year amounted to R3 342 792.00 


2007 

2007 

2006 


ACTUAL 

BUDGET 

ACTUAL 


R 

R 

R 

Council General Expenses 



105 359 

Parks and Recreation 

- 

833 000 

955 051 

Cemetery 

- 

- 

- 

Public Services 

56 615 

56 615 

- 

Municipal Manager 

- 

- 

- 

Admin 

- 

- 

6 250 

Finance 

47 413 

- 

92 231 

Civil defence / Fire station 

- 

- 

- 

Tourism 

- 

- 

- 

Information Technology 

75 775 

75 775 

48 251 

Technical 

- 

- 

63 247 

Health 

- 

- 

3 524 

Library 

- 

- 

9 717 

Messina Clinic 

- 

- 

- 

Municipal Buildings 

603 979 

572 759 

2 707 757 

T raffic 

- 

- 

109 558 

Estates & Pounds 

- 

- 

- 

Sanitation 

1 333 000 

1 333 000 

- 

Old Age Home 

- 

- 

- 

Electricity 

1 230 010 

1 250 000 

155 547 

Water 

- 

- 

- 

Sewerage 

- 

- 

- 

Housing 

- 

- 

- 

Other 

- 

- 

- 


3 346 792 

4 121 149 

4 256 491 

Resources used to finance the fixed assets were as follows: 


2007 

2007 

2006 


ACTUAL 

BUDGET 

ACTUAL 


R 

R 

R 

Finance out of Income 

78 633 


519 055 

Loan DBSA 

3 192 384 

3 192 384 

- 

Loan Vehicles ABSA 

75 775 

75 775 

- 

Loan DBSA - Civic centre phase 1(a) 

- 

- 

1 205 978 

Loan DBSA - Civic centre phase 1(b) 

- 

- 

1 580 177 

Loan DBSA - Lesley Manyathela stadium 

- 

- 

951 281 

Grant - Electrification 

- 

- 

- 


3 346 792 

3 268 159 

4 256 491 
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A complete analysis of capital expenditure ( budgeted and actual ) classification or service is included 
in Appendix C. More detail regarding external loans and internal advances used to finance fixed assets are 
shown in Appendix B. 


3. EXTERNAL LOANS, INVESTMENTS AND CASH ON HAND 

External loans outstanding on 30 June 2007 amounted to RIO 527 132 ( Rll 915 727 in 
2006 ) as set out in Appendix B. During the year loans to the amount of R1 388 595 
were repaid. ( R1 469 744 in 2006 ). 

Investments and cash on hand at 30 June 2007 amounted to R367 924 and R1 963 669 
respectively ( R82 801 and R243 703 in 2006). 


4. FUNDS AND RESERVES 

More information regarding funds and reserves are disclosed in the notes and 
Appendix A to the financial statements. 


EXPRESSION OF APPRECIATION 

I am grateful to all the Departments of Musina Local Municipality who supported 
me in the preparation of the Financial Statements. 


T. MOCKE 

CHIEF FINANCIAL OFFICER 
MUSINA LOCAL MUNICIPALITY 
23 AUGUST 2007 
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ACCOUNTING POLICIES 


1. Basis of Presentation 

1.1 These financial statements have been prepared so as to conform to the standards 
laid down by the Institute of Municipal Finance Officers in its Code of 
Accounting Practice ( 1997 ) and Report on Published Annual Financial Statements. 

( Second Edition January 1996 ). 

1.2 The financial statements are prepared on the historical cost basis, adjusted for 
capital expenditure as more fully detailed in note three. The accounting policies 

are consistent with those applied in the previous year, except if otherwise indicated. 

1.3 The financial statements are prepared on the accrual basis: 

- Income is accrued when measurable and available. Certain direct income is 
accrued when received, such as traffic fines and certain licenses. 

- Expenditure is accrued in the year it is incurred. 

2. Consolidation 

The Financial Statements includes the Rate and General services, Housing service, Trading 
services and the different funds, reserves and provisions. All inter departmental charges 
are set - off against each other, with the exception of assessment rates, refuse removal, 
electricity and water, which are treated as income and expenditure in the respective 
departments. 

3. Fixed Assets 

3.1 Fixed Assets are stated: 
at historical cost, or 

at valuation ( based on the market price at date of acquisition ), where assets 
have been acquired by grant or donation, 

while they are in existence and fit for use, except in the case of bulk assets which 
are written off at the end of their estimated life as determined by the Chief Financial 
Officer. 

3.2 Depreciation 

The balance shown against the heading "Loans Redeemed and Other Capital 
Receipts" in the notes to the balance sheet is tantamount to a provision for 
depreciation. By way of this "Provision" assets are written down over their estimated 
useful life. Apart from advances from the various council funds, assets may also be 
acquired through: 

- Appropriations from income, where the full cost of the asset forms an 
immediate and direct charge against the operating income, and therefore it is 
unnecessary to make any further provision for depreciation. 

- Grant or donation, where the amount representing the value of such grant 
or donation is immediately credited to the "Loans Redeemed and Other 
Capital Receipts" account. 

3.3 All net proceeds from the sale of fixed property are credited to the Land Trust Fund. 
Net proceeds from the sale of all other assets are credited to the Capital 
Development Fund. 

3.4 Capital assets are financed from different sources, including external loans, operating 
income and internal advances. These loans and advances are repaid within the 
estimated lives of the assets acquired from such loans or advances. Interest is 
charged to the service concerned at the ruling interest rate applicable at the time 
that the advance is made. 
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4. Inventory 

Inventory is valued at the lower of cost, determined on the first in first out basis, and 
net realisable value. 

5. Funds and Reserves 

5.1 Capital Development Fund 

The Capital Development Fund Ordinance, Ordinance No 9 of 1978, requires a minimum 
contribution of 1,0 percent of the defined income of a local authority for the immediately 
preceding financial year. Exemption for contribution of 1,0 percent to the capital development 
fund were requested from the MEC. 

5.2 Insurance Fund 

It is Council policy that all excess payments and claims below RIO, 000 be financed 
from this fund. 

5.3 Land Trust Fund 

With the finalising of township development for all extensions the balances are 
transferred to the Land Trust Fund. Any other income received on the specific 
extentions is also transferred to the Land Trust Fund. 

5.4 Study donations 

The study donations fund is maintained as funding to employees who wish to study towards 
a qualification that will assist them in performing their municipal duties. 

5.5 Golf Day 

A golf day reserve is maintained from public contributions received. An annual golf day 
is financed from this fund. 

24 August 2 

5.6 Township Development 

All cost incurred in respect of a township development project is allocated to the various 
township development accounts. All income from the sale of stands is allocated to the 
township development fund. 

6. Surpluses and Deficits 

Any surpluses or deficits arising from the operation of Electricity are transferred to Rate and 
General Services. 

7. Leased Assets 

Fixed assets held under finance leases are capitalised. Such assets are effectively amortised 
over the term of the lease agreement. 

Lease finance charges are allocated to accounting periods over the duration of the 
leases, by the effective interest rate method, which reflects the extent and cost of lease 
finance utilised in each accounting period. 
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All other leases are treated as operating leases and the relevant rentals are charged to the 
operating account in a systematic manner related to the period of use of the assets 
concerned. 


8. Investments 

Investments are shown at the lower of cost or market value. Investments are made as per 
Circular Number 1 of 1994 as issued by the Provincial Government. 

9. Income recognition 

9.1 Electricity 

Meters in industrial areas, premises with high tension supplies and residential areas 
are read and billed monthly. 

9.2 Assessment Rates 

Assessment rates are levied on a monthly and annual basis and are raised on the land 
value of property. Rebates are granted to state owned properties. 


10. Longterm Liabilities 

Longterm Loans are loans granted by government (DBSA) and financial Institution (INCA) for the purpose 
of funding Capital Projects. 
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MUSINA LOCAL MUNICIPALITY 
BALANCE SHEET AT 30 JUNE 2007 


Notes 2007 

R 


CAPITAL EMPLOYED 

Funds and Reserves 

Statutory Funds 
Reserves 

( Accumulated deficit ) / Retained Surplus 


Trust Funds 

Long Term Liabilities 

Consumer Deposits - Services 


36 613 019 

1 
2 


14 (16 806 295) 


36 466 232 
146 786 


19 806 724 

3 

4 9 138 535 

5 1 354 498 


30 299 757 


EMPLOYMENT OF CAPITAL 

Fixed Assets 6 10 527 132 

Investments - Share Capital 100 ordinary shares @ R1 each 7 100 

Long - Term Debtors 21 


Net Current (Liabilities ) / Assets 

Current Assets 

Inventory 

Debtors 

Bank 

Investments 

Current Liabilities 

Provisions 
Creditors 
Bank Overdraft 

Short-Term Portion of Long Term Liabilities 


10 527 232 


8 

9 

19 

7 


20 

10 

4 


19 772 525 



30 299 757 


2006 

R 


17 622 193 
17 464 248 
157 945 


(18 360 752) 


(738 559) 


11 011 310 
700 816 


10 973 567 


11 915 727 


11 915 727 
(942 160) 


6 532 755 
604 574 
5 601 672 
243 706 
82 801 


7 474 914 
1 562 266 
5 008 231 

904 417 


10 973 567 
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MUSINA LOCAL MUNICIPALITY 

INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2007 


2006 

2006 

2006 

2007 

2007 

2007 

2007 

ACTUAL 

ACTUAL 

SURPLUS 

ACTUAL 

ACTUAL 

SURPLUS 

BUDGET 

INCOME 

EXPENDITURE 

( DEFICIT ) 

INCOME 

EXPENDITURE 

( DEFICIT ) 

SURPLUS 


( DEFICIT ) 


R R R R R R R 

24 308 549 36 664 908 (12 356 359) RATES AND GENERAL SERVICES 32 838 247 38 100 961 (5 262 714) (376 500) 

18 868 048 30 034 654 (11 166 606) Community Services 29 019 640 33 056 474 (4 036 834) 597 742 

6 413 736 464 (730 051) Subsidised Services 6 115 835 248 (829 133) 52 442 

5 434 088 5 893 790 (459 702)1 Economic Services 3 812 492 4 209 238 (396 746)1 (1 026 683) 

HOUSING SERVICES ... 

20 115 307 16 817 184 3 298 123 TRADING SERVICES 25 014 483 19 583 681 5 430 802 2 413 571 


44 423 856 53 482 092 (9 058 236) TOTAL 57 852 730 57 684 642 168 089 2 037 072 


1 944 751 Appropriations, for the year 1 386 368 

( Refer to note 14 ) 


(7 113 485) Net surplus / ( deficit ) for the year 1 554 457 

(11247 265) Accumulated surplus / (deficit) (18 360 750) 

beginning of the year 


(18 360 750) Accumulated surplus / ( deficit ) (16 806 294) 

end of the year 


( Refer to Appendix D and E for more detail ) 
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MUSINA LOCAL MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2007 




2007 

2006 


Note 

R 

R 

CASH RETAINED FROM OPERATING ACTIVITIES 


2 005 183 

(2 900 857) 

Cash generated by operations 

15 

20 545 280 

(6 853 736) 

Investment income 


- 

- 

Decrease / (Increase) in working capital 

16 

(18 540 098) 

3 952 879 



2 005 183 

(2 900 857) 

Less: 




External Interest Paid 


- 

" 

Cash available from operations 


2 005 183 

(2 900 857) 

Cash contributions from the Public and State 


_ 

_ 

Nett proceeds on disposal of fixed assets 


- 

" 

CASH UTILISED IN INVESTING ACTIVITIES 




Investments in Fixed Assets 


1 388 595 

(4 089 053) 

NET CASH FLOW 


3 393 778 

(6 989 909) 

CASH EFFECTS OF FINANCING ACTIVITIES 




Increase / ( Decrease ) in long term loans 

17 

(1 388 595) 

4 089 052 

Decrease / (Increase) in cash investments 

18 

(285 222) 

3 074 543 

( Increase ) / Decrease in cash 

19 

(1 719 963) 

(173 686) 

Net cash ( generated ) / utilised 

= 

(3 393 778) 

6 989 909 
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Study Donations 56 727 67 937 

Long-term Longservice 31 895 31 895 

Municipal Golf Day 7 478 

Leave - 7 426 

Infrastructure 49 811 49 811 

Health 

Housing 

Community Development 

I EC Voters Education 875 875 

Malaria Day - 

146 786 157 945 


Refer to Annexure A for more information. 

3. TRUST FUNDS 

Community Development 
Community Facility Fund 
Roads 


4. LONG TERM LIABILITIES 
(i) LOANS 

10 103 742 11 403 333 

423 390 512 394 

10 527 132 11 915 727 

Less: Short-Term Portion of Long Term Liabilities 1388 596 904 417 

9 138 535 11 011 310 


Government 
Financial Institutions 
Hire Purchase 
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1. Government Loans 

1.1 Capricorn District Municipality 

These loan are interest free and are repayable over a period of 10 - 20 years. 

2. Financial Institutions 

2.1 INCA 

The loan bears interest at 15.95% per annum and are repayable over a period of 10 years. 

2.2 Bank 

These loans bear interest at rates between 11.341% and 16.00% per annum and are 
repayable over a period of 5 years. 

2.3 DBSA 

These loans bear interest at rates between 8.89% and 17.47% per annum and are 
repayable over periods between 7 years and 25 years. 

5. CONSUMER DEPOSITS 

Electricity 1 354 498 700 816 

Accrued Interest 


Total Consumer Deposits 1 354 498 700 816 

24 August 2007 


Guarantees held in lieu of Electricity and Water Deposits 

De Beers Consolidated Mines Ltd / Venetia Mine 582 240 358 766 


6. FIXED ASSETS 


Fixed assets at beginning of the year 

Capital expenditure during the year 
Less: Assets written off and transferred 
during the year 


54 645 412 50 388 919 

3 346 792 4 256 491 

94 437 


Total fixed assets 


57 897 767 54 645 411 


Less: Loans redeemed and other capital receipts 


47 370 635 42 729 684 


Nett fixed assets 


10 527 132 11 915 727 


(Refer to Appendix C and Section 2 of the Chief Financial Officer's Report for more details on fixed assets) 

7. INVESTMENTS 
Unlisted 

Collateral Investments 87 947 82 801 

Call Deposits 279 977 

Share Capital (Investment in Entity) - 100 ordinary Shares 100 

@ R1.00 each. 


368 024 82 801 


Average rate of return on investments: 9.5% 
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8 . 


INVENTORY 


9. 


10 . 


11 . 


12 . 


Consumable goods 

387 499 

604 574 


387 499 

604 574 

DEBTORS 



Current debtors ( consumer and other ) 

12 570 183 

11 438 424 

Sale of Stands 

19 054 372 


Vhembe District Municipality 

2 623 207 

567 720 

Less: Provision for Doubtful Debts 

5 887 481 

6 404 472 


Debtor for sale of stands will be received on date of registration. 

28 360 282 

5 601 672 

Days outstanding in debtors amount to 117 days for 2005/2006 and 109 days in 2006/2007. 


CREDITORS 

Trade Creditors 


7 392 706 

5 008 231 

Deposits - Other 


7 392 706 

5 008 231 

ASSESSMENT RATES 


Site 

Actual 

Actual 


valuations 

income 

income 


as at 

1 July 2007 

2 007 

R'000 

2 006 

R'000 

Residential 

29 489 

3 592 

3 081 

Government 

10 036 

373 

463 

Industrial 

1 117 

159 

116 

Business 

10 906 

1485 

1309 

Agricultural 

447 

538 

309 

Residential for Business 

541 

117 

- 


52 536 6 265 5 278 


Valuation on land are performed every 5 years and the last general evaluation came into 
effect 1 July 2001. The basis rate was 20.89c per Rand on land value in Messina and 9.91c 
per Rand in Nancefield. New valuations based on the Property Rates Act will come into effect from 1 July 2007. 
Extention was requested from the MEC for the re-valuation of land. 

REMUNERATION OF COUNCILLORS AND SENIOR MANAGERS 

Councillor's remuneration 


Mayor's Allowance 420 429 162 512 

Mayor's Allowance - General 

Councillor's Allowance 1 000 748 507 894 

Councillor's Pension Contributions 195 668 46 659 

Councillor's Pension Supplementary 3 150 5 280 

Past Service - 20 543 


1 619 995 742 888 


These allowances and benefits are within the upper limits of the framework envisaged 
in section 219 of the Constitution. 

Senior Manager's remuneration 

422 248 
162 000 
277 875 
108 000 


Municipal manager's package 463 145 

Municipal manager's travel allowance 162 000 

Senior manager's package 297 169 

Senior manager's travel allowance 108 000 


1 030 314 970 123 
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13. 


FINANCE TRANSACTIONS 


Total external interest earned or paid: 
Interest earned: 

Debtors, Bank &External Investments 


Interest paid 830 278 


Capital charges debited to operating account: 

Interest: External 830 278 

Internal 

Redemption: External 1 388 595 

Internal 


2 218 873 


14. APPROPRIATIONS 

Appropriation account 

Accumulated deficit at the beginning of the year (18 360 752) 

Operating ( deficit ) / surplus for the year 168 089 

Appropriation for the year 
Adjustments 
Deficit POK written off 
Loans written off - NHC 
Debtors - Bad debts provision 
Debtors - Written off 


1 386 368 
1 386 368 


Accumulated (Deficit)/Surplus at the end of the year 


(16 806 295) 


Operating account 

Capital Expenditure 
Contributions to: 

Bad Debts Provision 
Leave 

Study Bursaries 
Provision Leave 


960 109 
967 018 

967 018 

1 469 744 

2 436 762 


(11 247 265) 
(9 058 238) 

1 944 751 
1 944 751 


(18 360 752) 


Page 19 of 29 





15. 


CASH GENERATED BY OPERATIONS 


( Deficit ) / surplus for year 
Adjustments in respect of: 

Previous year's operating transactions 

Appropriations Charged Against Income 

Capital Development Fund 

Loan Redemption Fund 

Insurance Fund 

Reserves 

Provisions 

Fixed Assets 

Capital Charges 

Interest Paid 

- to internal funds 

- on external funds 

Redemption 

- of internal advances 

- of external funds 

Defered charges written off 
Investment income (Operating Account) 


168 089 (9 058 236) 

1 386 368 1 944 751 




Non-operative income: 

19 884 889 

271 859 

Statutory Funds 

19 884 447 


271 498 

Provisions 




Reserves 

442 


361 

Non-operating expenditure: 

(894 066) 

(12 110) 

Statutory Funds 

(882 466) 



Reserves 

(11 600) 



Trust Funds 



(12 110) 

Non cash flow adjustments: 




Provisions 

- 




20 545 280 (6 853 736) 


16. (INCREASE) / DECREASE IN WORKING CAPITAL 


( Increase ) / decrease in inventory 217 075 (240 102) 

Decrease / (Increase) in debtors (22 758 609) 2 979 463 

( Increase ) / decrease in long term debtors 

Increase / ( decrease ) in creditors 2 384 475 2 117 042 

Increase / ( decrease ) in provisions 963 280 (404 748) 

( Decrease ) / (Increase) in consumer deposits 653 682 (498 776) 


(18 540 098) 3 952 879 


17. INCREASE / ( DECREASE ) IN LONG - TERM LOANS ( EXTERNAL ) 

Loans raised 
Loans repaid 
Adjustment 


5 558 796 

(1 388 595) (1 469 744) 


(1 388 595) 4 089 052 


18. (INCREASE) / DECREASE IN EXTERNAL CASH INVESTMENT 

Investment made 285 222 3 074 543 

285 222 3 074 543 
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19. (INCREASE) / DECREASE IN CASH ON HAND 

243 706 
1 963 669 


(1 719 963) 


20. PROVISIONS 

Leave 2 525 546 

Audit Fees 


2 525 546 


21. LONG-TERM DEBTORS 

Erf Sales 


22. RETIREMENT BENEFITS 

The last valuations of the Transvaal Municipal Pension Fund and the Municipal Employees 
Pension Fund were done on 31 December 2000. 

JOINT MUNICIPAL PENSION FUND 

Actuarial Valuation R'000 

Assets 

Obligations 


Cash balance at the beginning of the year 
Less: Cash balance at the end of the year 


MUNICIPAL EMPLOYEES GRATUITY FUND 

The last valuation of the Municipal Employees Gratuity Fund was done on 30 June 2005. The total 
reserve as at 30 June 2006 amounted to R6 417 800.00 


R'000 

6 417 800 
139 616 
6 557 416 


The Fund is financially sound for the requirements of the pension Fund Act. 


Actuarial Valuation 

Share Account 
Reserve Account 
Total Fund 


70 020 
243 706 


(173 686) 


1 562 266 


1 562 266 


R'000 


R'000 

5 372 359 
8 921 
5 381 280 
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MUNICIPAL EMPLOYEES PENSION FUND 


Actuarial Valuation 

Assets 

Liabilities 

Surplus 


R'000 R'000 

3 046 791 3 046 791 

196 571 196 571 


2 850 220 2 850 220 


NATIONAL FUND FOR MUNICIPAL WORKERS 

The above mentioned Fund is a defined contribution Fund and according to Regulation 2 of the 
Pension Fund Act No 24 of 1956 exempt from the provisions of Section 9A and 16 of the Act. 


23. CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure: 

Approved and contracted for 
Approved but not yet contracted for 

This expenditure will be financed from 
Internal sources 
External sources 

24. ENTITY UNDER THE SOLE CONTROL OF THE MUNICIPALITY 

Zelpy 1903 (Pty) Ltd trading as Letsema is the only entity under the sole control of Musina Municipality. 


25. AMOUNTS PAID IN LEVIES AND PENSION & MEDICAL AID CONTRIBUTIONS 

82 422 159 069 

2 257 293 1 914 838 

302 344 308 310 


Skills Development Levy 
Contributions to pension fund 
Contributions to medical aid fund 


FINANCE MANAGEMENT GRANT RECEIVED 

2 642 060 

2 382 217 

Finance management grant received 

500 000 

250 000 

Utilised for : 

Salaries - intern 

180 261 

168 243 

Website design 

105 945 

28 094 

Preparation for Implementation of GAMAP 

193 556 


Change database to comply with MFMA 

20 239 

53 663 


500 000 

250 000 


27. ALLOCATIONS MADE TO THE MUNICIPALITY OTHER THAN BY NATIONAL ORGANS OF STATE 


Grant to upgrade Lesley M anyathela Stadium 833 000 175 000 

28. ARREARS FOR RATES OR SERVICES OWED BY COUNCILLORS 

B Maphanga - 6 206 

E Pesulo - 9 226 

E Shirelele 2 907 5 549 

G Sethlako 242 

2 907 21 223 

This amount is for rates and services, and is outstanding for more than 90 days. 
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APPENDIX A 


STATUTORY FUNDS, RESERVES AND TRUST FUNDS 



Balance at 

Contributions 

Interest 

Other 

Operating 

Capital 

Balance at 


30 / 06 / 2006 

during 

on 

income 

Expenditure 

Expenditure 

30 / 06 / 2007 


R 

the year 

R 

investments 

R 

R 

during 
the year 

R 

during 
the year 

R 

R 

STATUTORY FUNDS 

Capital Development Fund 

3 871 633 






3 871 633 

Land Trust 

5 430 148 


37 637 




5 467 785 

Insurance 

3 000 

558 555 



558 555 


3 000 

Town Planning 

8 159 468 


37 637 

19 250 620 

323 911 


27 123 814 


17 464 248 

558 555 

75 275 

19 250 620 

882 466 


36 466 232 

RESERVES 

Sidings 








Study Donations 

67 937 


390 


11 600 


56 727 

Longterm Longservice 

31 895 






31 895 

Leave 








Municipal Golf Day 

7 426 


51 




7 478 

Maintenance 








Infrastructure 

49 811 






49 811 

Health 








Community Development 








Housing 








IEC Voters Education 

875 






875 

Malaria Day 









157 945 


442 


11 600 


146 786 
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APPENDIX B 


EXTERNAL LOANS AND INTERNAL ADVANCES 



Balance at 

Received 

Redeemed or 

Balance at 


30 / 06 / 2006 

during 

written off 

30 / 06 / 2007 



year 

during year 



R 

R 

R 

R 

EXTERNAL LOANS 





1. GOVERNMENT 





DBSA-20 Years @ 2% - 16,25% 

735 548 


31 375 

704 173 

DBSA-25 Years @ 16,39% 

829 681 


33 526 

796 155 

Capricorn DM - 20 Years interest free 





DBSA-15 Years @ 17,47% 

234 803 


44 875 

189 928 

Capricorn DM - 10 Years Interest Free 

10 000 



10 000 

DBSA-15 Years @ 14,75% 

428 740 


73 088 

355 652 

Capricorn DM - 10 Years Interest Free 





DBSA Loan (Managers Offices) - 7 Years @ 11.68% 

499 183 


78 553 

420 630 

DBSA Loan (Infrastructure) - 7 Years @ 11.68% 

3 357 444 


601 263 

2 756 181 

DBSA Loan (Roads 2) - 7 Years @ 11.68% 

1 570 498 


247 137 

1 323 361 

DBSA Loan (Civic centre phase 1(a)) - 7 Years @ 11.68% 

1 205 978 


189 775 

1 016 203 

DBSA Loan (Civic centre phase 1(b)) - 20 Years @ 8.89% 

1 580 177 



1 580 177 

DBSA Loan (Lesley Manyathela) - 20 Years @ 8.89% 

951 281 



951 281 


11 403 333 


1 299 591 

10 103 742 

2. FINANCIAL INSTITUTIONS 





ICL ProMIS Computer System 





Vehicles 5 Years @ 16% 

41 093 


21 225 

19 868 

INCA - 10 Years @ 15.95% (IMS) 

471 301 


67 779 

403 522 


512 394 


89 004 

423 390 


11 915 727 


1 388 595 

10 527 132 
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Expenditure 


Budget 


Balance at 


Expenditure 


Balance at 


2006 

R 

4 100 945 
1 222 138 


105 359 
955 051 


6 250 
92 231 


63 247 


13 241 
3 524 
9 717 


2 865 566 
2 707 757 
48 251 

109 558 


155 547 
155 547 


4 256 491 


1 883 836 
1 469 744 
(70 000) 
484 092 


Service 


2007 30/06/2006 

R R 


Written off 
transferred 
redeemed or 

2007 disposed of 30/06/2007 

during year 

R R R 


RATE AND GENERAL SERVICES 
Community services 

Cemetery 

Council General Expenses 

Parks and Recreation 

Public Services 

Municipal Manager 

Administration 

Tourism 

Finance 

Stores 

Workshop 

Civil Defense / Fire Station 
Technical Officer 

Subsidised services 

Health 

Library 

Community Development 
Messina Clinic 
Nancefield Clinic 
Malaria 
Ambulance 

Economic services 

Municipal Buildings 

Information Technology 

Estate 

T raffic 

Pounds 

Sewerage 


1 538 149 44 833 551 783 782 (207 295) 45 824 628 



HOUSING SERVICES 

Old Age Home 


TRADING SERVICES 

2 583 000 

9 811 861 

2 563 010 

301 732 

12 073 139 

Electricity 

1 250 000 


9 248 152 


1 230 010 


1 099 926 


9 378 236 

Water 



- 


- 


(800 000) 


800 000 

Sanitation 

1 333 000 


563 709 


1 333 000 


1806 


1 894 903 

Caravan Park 



- 




- 


- 


OTHER INSTITUTIONS 


TOTAL FIXED ASSETS 4 121149 54 645 412 3 346 792 94 437 57 897 767 

Departmental Transfers ... - 


CAPITAL REDEEMED AND 

OTHER CAPITAL RECEIPTS - 42 729 684 4 735 389 94 437 47 370 636 

Loans Redeemed 
General Capital 
Contributions ex Income 


6 077 951 


1 388 595 

19 885 016 


3 268 159 

16 766 717 


78 634 


7 466 546 
23 153 175 
16 750 914 


2 372 655 NET FIXED ASSETS 


4 121 149 


11 915 728 


4 735 389 


10 527 132 






APPENDIX D 


ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2007 


Actual 


Actual 

Budget 

2006 


2007 

2007 

R 


R 

R 


INCOME 



8 614 354 

Government and Provincial Grants and Subsidies 

19 628 252 

13 500 000 


Income from Tariffs, Service Charges, etc 



5 506 978 

- Rates 

6 265 209 

9 918 811 

16 673 550 

- Electricity 

19 100 536 

16 736 037 

13 628 973 

- Other 

12 858 734 

15 550 800 

44 423 854 


57 852 731 

55 705 648 






EXPENDITURE 



15 795 371 

Salaries, Wages and Allowances 

20 360 285 

21 792 340 

32 984 385 

General Expenses 

28 929 067 

25 903 964 

2 397 382 

Repairs and Maintenance 

2 860 099 

2 609 739 

2 436 762 

Capital Charges 

2 218 873 

2 230 722 

(650 861) 

Contributions 

745 

578 424 

519 055 

Contributions To Capital Outlay 

3 315 572 

2 590 459 

53 482 094 

Gross expenditure 

57 684 641 

55 705 648 

- 

Less: Amounts Charged Out 

- 

- 

53 482 094 

Nett Expenditure 

57 684 641 

55 705 648 
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APPENDIX E 


DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2007 


2006 

Actual 

income 

R 

24 308 549 


18 868 048 
63 247 


1 941 806 
951 881 
6 515 076 


0 

6 413 


250 000 
2 508 426 
2 675 662 


2006 

Actual 

expenditure 

R 

36 664 908 


30 034 654 
882 697 
10 826 


4 478 676 

2 303 278 
9 691 561 
1 783 576 

158 804 
873 526 

3 336 339 
6 193 302 

57 442 
111 758 


15 493 
736 464 


294 992 
441 472 


647 314 

2 183 818 

3 062 658 


2006 
Surplus 
( Deficit ) 

R 

(12 356 359) 


2007 

Actual 

income 


(11 166 606) 
(819 450) 
(10 826) 


(66 475) 


(2 536 870) 
(1 351 397) 
(3 176 485) 
(1 783 576) 
(158 804) 
(873 526) 
(3 336 339) 
3 131 835 
(57 442) 
(111 758) 


(15 493) 
(730 051) 


(288 579) 
(441 472) 


(459 702) 


(397 314) 
324 608 
(386 996) 


RATE AND GENERAL SERVICES 
Community services 

Town Engineer 
Street Lighting 
Hostels 

Sport Facilities 

Cemetery 

Civil Defense 

Estates and Pound 

Public Services 

Parks and Recreation 

Council General Expenses 

Administration 

Human Resources 

Legal services 

Municipal Manager 

Finance 

Stores 

Tourism 

Local Economic Development 
Infrastructure Development Plan 
Workshop 

Subsidised services 

Library 
Fire Brigade 
Health 

Community Development 
Messina Clinic 
Nancefield Clinic 
Malaria Prevention 

Economic services 

Information Technology 
License and Traffic 
Municipal Buildings 


2007 

Actual 

expenditure 

R 

38 100 961 



2007 
Surplus 
( Deficit ) 

R 

(5 262 714) 


(4 036 834) 
(795 498) 
(29 210) 


(146 007) 


(2 569 898) 
(714 056) 

2 748 641 
(2 033 699) 

(124 161) 
(450 804) 
(3 294 408) 

3 727 252 
(66 032) 

(217 209) 
(28 553) 
(29 293) 
(13 899) 

(829 133) 


(306 813) 
(522 321) 


(396 746) 


(509 536) 
464 732 
(351 942) 


2007 

Budget 

Surplus 

(Deficit) 

R 

(376 500) 


128 236 
284 768 


(34 682) 


(4 966 519) 
1 676 608 
(884 774) 
(133 091) 
5 649 

1 038 379 

2 902 773 I 

22 704 
(15 251) 
536 692 
(4 372) 
40 622 


52 442 



(1 026 683) 


189 118 
(1 140 999) 
(74 802) 


TRADING SERVICES 







Economic Housing 









3 441 757 


4 008 055 


(566 298) 

Refuse 

4 663 948 


4 691 588 


(27 641) 


109 876 

16 673 550 


12 809 129 


3 864 421 

Electricity 

20 350 536 


14 892 093 


5 458 443 


2 303 695 


(9 058 236) TOTAL 


Appropriations for this year 
1 944 751 ( refer to note 15 ) 

(7 113 485) Net surplus / ( deficit ) for the year 


1 386 368 
1 554 457 


(11 247 265) Accumulated surplus ( deficit ) beginning 
of the year 


(18 360 750) 


(18 360 750) ACCUMULATED SURPLUS / (DEFICIT) 
END OF THE YEAR 


(16 806 294) 
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APPENDIX F 

STATISTICAL INFORMATION 


(a) 

General Statistics 








2003/2004 

2004/2005 

2005/2006 

2006/2007 


(1) 

Population 

40,450 

40 450 

40 450 

40 450 


(ii) 

Valuation of "taxable" and "non taxable" property, incl the date of valuation 







Musina: Taxable 

33 946 517 

33 946 517 

33 946 517 

35 848 845 



Nancefield: Taxable 

10 125 620 

10 125 620 

10 125 620 

9 343 620 



Musina: Non Taxable 

3 014 179 

3 014 179 

3 014 179 

2 251 151 



Nancefield: Non Taxable 

2 083 

2 083 

2 083 

3 250 730 



Date of Valuation 

1 July 2001 

1 July 2001 

1 July 2001 

1 July 2001 


(i'l) 

Valuation of residential and commerical property 







Musina 

15 538 417 

15 538 417 

15 538 417 

23 831 190 



Nancefield 

8 672 020 

8 672 020 

8 672 020 

7 339 900 


(iv) 

Valuation of industrial, agricultural and other properties 







Musina 

18 059 000 

18 059 000 

18 059 000 

13 725 006 



Nancefield 

1 347 700 

1 347 700 

1 347 700 

5 254 450 


M 

Number of residential and commercial properties 







Musina 

991 

991 

991 

991 



Nancefield 

4 081 

4 081 

4 081 

4 375 


(Vi) 

Number of industrial, agricultural and other properties 







Musina 

448 

448 

448 

448 



Nancefield 

580 

580 

580 

611 


(vii) 

Assessment rates: Cent in the Rand 







Musina Residential 

16.82 

18.00 

18.99 

20.89 



Nancefield Residential 

7.98 

8.54 

9.01 

9.91 



Musina Business 

11.18 

11.96 

12.62 

13.68 



Nancefield Business 

5.06 

5.99 

6.32 

6.95 



Number of the employee of the local authority 

230 

230 

213 

255 









(b) 

Electricity statistics 













(1) 

Number of users (Residential and Commercial) 

14 552 

14 903 

15 353 

16 274 


(ii) 

Units bought / generated 

49.88 

59.65 

58.7314 

63.2979 

million kWh/year 

(iii) 

Units sold 

37.56 

40.55 

44.6474 

50.0342 

million kWh/year 


Departmental Use 

7.55 

9.19 

9.6453 

10.1231 

million kWh/year 


Free Basic Electricity 

2.15 

2.25 

1.1898 

1.1538 

million kWh/year 

(iv) 

Units lost in distribution (ii-iii) 

4.77 

7.66 

3.2489 

1.9867 

million kWh/year 

M 

Units lost in distribution, as a % of (ii) 

9.56% 

12.84% 

5.53% 

3.14% 


(Vi) 

Cost per unit bought / generated 

20.1 

18.15 

18.44 

19.14 

cent 

(vii) 

Lost in distribution (iv x vi) 

958 770.00 

1 390 290.00 

599 097.16 

380 341.58 

R 

(™) 

Operating expenditure 



10 175 130.00 

14 892 092.76 


(ix) 

Cost per unit sold (operating expenditure + iii) 

32.48 

29.67 

22.79 

29.78 

cent 

(X) 

Income per unit 

37.23 

37.01 

40.00 

40.02 

cent 








(1) 

Area in km 2 

7 578 

7 578 

7 578 

7 578 

km 2 

(ii) 

Previous election number of registered voters 

14 058 

17 500 

18 059 

18 059 



Previous election % poll 

37,52% 

37.16% 

41.46% 

41.46% 


(iii) 

Building survey - 1 July 2001 - 30 June 2002 







- Total number of building plans passed 

97 

85 

64 

125 



- Total value of building plans passed 

36 253 300 

30 175 480 

19 002 047 

24 879 972 

R 


- Inspection performed 

1 130 

1063 

720 

943 


(iv) 

Parks and Recreation 







- Number of developed parks / area (km 2 ) of developed parks 

1.7 

1.7 

1.7 

1.7 

km 2 


- Number of swimming pools 

7 

7 

0 

0 



- Number of tennis courts / rugby fields etc. 

8/4 

8/4 

8/4 

8/4 


(V) 

Licenses issued 







- Vehicle registrations 

1 549 

1487 

1437 

737 



- Learners licenses issued 

356 

423 

468 

689 



- Drivers licenses issued 

1006 

1236 

1001 

1215 



- Vehicle tested 

1 176 

811 

793 

1819 



- Vehicle licenses 


8 648 

6 393 

8 254 


(Vi) 

Total Personnel in the services of the City Council 

230 

230 

213 

255 


(vii) 

Library - books issued 

28 721 

14 695 

14 192 

14 284 


(viii) 

Cleansing - refuse removed and dumped: cub m / year 

48 000 

54 000 

57 000 

60 000 

m3 

(ix) 

Roads and Works - Kilometer roads constructed / repaired 

3 

7,2 

1 

1 

km 

(X) 

Housing 







- Number of houses 

580 

250 

0 

150 



- Number of people accommodated 

3 480 

1 500 

0 

900 



- Number of people on waiting list 

5 741 

6 141 

4 380 

4 230 


1 


Page 33 of 33 




